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ANNOUNCEMENT OF FINAL RESULTS
FOR THE YEAR ENDED 31 MARCH 2009

RESULTS

The board of directors (the “Board”) of China Matidelecom International Limited (the “Company”)
announces the audited consolidated financial iesfiithe Company and its subsidiaries (collectiviig
“Group”) for the year ended 31 March 2009 togethigh the comparative figures for the previous yasr
follows:

CONSOLIDATED INCOME STATEMENT
Year ended 31 March 2009

2009 2008
Note HK$'000 HK$'000
Continuing operations
Turnover 207,145 234,604
Cost of sales and services (136,456) (157,408)
Gross profit 70,689 77,196
Other revenue 10,952 9,059
Other net income 3 4,425 4,381
Distribution costs (4,571) (3,515)
Administrative expenses (93,831) (81,801)
Change in fair value of investment properties (43,900) 23,955
Finance costs 4 (1,322) (3,888)
(Loss) profit before taxation 5 (57,558) 25,387
Taxation 6 667 1,456
(Loss) profit for the year from continuing
operations (56,892 26,843
Discontinued operations
Profit from discontinued operations 7 209,951 14,623
Profit for the year 153,060 41,466
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Attributable to :
Equity holders of the Company

- continuing operations (56,229 26,793
- discontinued operations 7 209,951 14,623
153,723 41,416

Minority interests
- continuing operations (663 50
- discontinued operations -

(663 50

153,060 41,466

Dividend 8 20,026 -
(Losses) earnings per share 9
From continuing operations
- Basic and diluted (2.26) HK cents 1.14 HK cents
From discontinued operations
- Basic and diluted 8.45 HK cents 0.62 HK cents
-2-
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CONSOLIDATED BALANCE SHEET

As at 31 March 2009

ASSETS AND LIABILITIES

Non-current assets
Investment properties

Property, plant and equipment

Interests in associates
Premium for land lease
Other non-current assets
Intangible assets
Deferred tax assets

Current assets

Inventories

Trade and other receivables
Pledged bank deposits
Bank balances and cash

Current liabilities
Trade and other payables

Borrowings due within one year
Obligations under finance leases

Taxation

Net current assets (liabilities)

Total assets less current liabilities

Non-current liabilities

Borrowings due after one year
Obligations under finance leases

Deferred tax liabilities

NET ASSETS
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2009 2008
Note HK$'000 HK$'000
155,600 204,814
12,775 35,722
59,875 65,952
3,815 3,915
- 1,899
1,888 -
233,953 312,302
4,447 6,801
10 57,187 98,884
; 748
167,017 36,949
228,651 143,382
1 68,275 167,529
- 28,498
309 483
1,690 3,813
70,274 200,323
158,377 (56,941)
392,330 255,361
- 35,372
142 451
1,235 -
1,377 35,823
390,953 219,538



CAPITAL AND RESERVES
Issued capital

Reserves

Proposed dividend

Total capital and reserves
attributable to equity holders
of the Company

Minority interests

TOTAL EQUITY
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28,205 23,505
336,215 188,937
20,026 -
384,446 212,442

6,507 7,096
390,953 219,538



Notes :
1. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS

(1) Statement of compliance

These financial statements have been preparedcordance with Hong Kong Financial Reporting
Standards (“HKFRS”) which collective term includai individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKA&1) Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPRA”accounting principles generally accepted in
Hong Kong and the disclosure requirements of thegHdong Companies Ordinance. These financial
statements also comply with the applicable diseguovisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Lledhif‘'Listing Rules”).

(2) Change in accounting policies
These financial statements have been prepared basia consistent with the accounting polices
adopted in the 2008 financial statements.

The Group has not early applied the following néandards, amendments or interpretations that have
been issued but are not yet effective. The dirsctdrthe Company anticipate that the application of
these new standards, amendments or interpretaitiohgture will have no material impact on the
results and the financial positions of the Group.

HKFRSs (Amendments) Improvements to HKFRISste a)

HKFRSs (Amendments) Improvements to HKFRSs 20@fe b)

HKAS 1 (Revised) Presentation of Financial Statesote c)

HKAS 23 (Revised) Borrowing CosfNote c)

HKAS 27 (Revised) Consolidated and Separate FiahStatementéNote d)

HKFRS 1 & HKAS 27 (Amendments)  Cost of an Investtia a Subsidiary, Jointly Controlled
Entity or AssociatéNote c)

HKFRS 3 (Revised) Business CombinatigKste d)

HKFRS 7 (Amendment) Improving Disclosures abouRirial InstrumentéNote c)
HKFRS 8 Operating Segmer{tsote c)

Notes:

a. Effective for annual periods beginning on or aftefanuary 2009 except the amendments to HKFRS 5,
effective for annual periods beginning on or aftetuly 2009.

b. Effective for annual periods beginning on or aftefanuary 2009, 1 July 2009 and 1 January 2010 as
appropriate.

c. Effective for annual periods beginning on or aftefanuary 2009.

d. Effective for annual periods beginning on or aftejuly 2009.
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2. SEGMENT INFORMATION

The Group is principally engaged in the provisidnirdernational telecommunications services, mobile
communications services and distribution and retiés of telecommunications products and services.

An analysis of the Group’s turnover and results thoe year by business segments and geographical
segments is as follows:

(a) Primary reporting format - business segments

For the year ended
31 March 2009

Turnover
Revenue from
external customers

Inter-segment revenue
Segment turnover
Segment results
Finance costs

(Loss) profit before taxation

Taxation

Gain on disposal of
subsidiaries

(Loss) profit for the year

For the year ended
31 March 2008

Turnover
Revenue from
external customers

Inter-segment revenue

Segment turnover

Segment results

Finance costs

Profit before taxation
Taxation

Profit for the year
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Continuing operations

Discontinued
operations

International Mobile International
telecommuni- communi- Distribution telecommuni- Inter-
cations cations and retail cations segmen
services services chain Others Total services elimination Group
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
14,509 105,870 86,766 - 207,145 228,672 - 435,817
- - 2,471 - 2,471 9,878 (12,349 -
14,509 105,870 89,237 - 209,616 238,550 (12,349 435,817
(2,938) 8,937 (18,780 (43,455) (56,236) 4,511 - (51,729
(1,322 (79) - (1,401
(57,559 4,432 - (53,126
667 (7,413 - (6,746
- 212,932 - 212,932
(56,89) 209,951 - 153,060
Discontinued
Continuing operations operations
International Mobile International
telecommuni- communi- Distribution telecommuni- Inter-
cations cation: and retail cations segmer
services services chain Others Total services elimination Group
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
14,558 109,328 110,718 - 234,604 424,636 - 659,240
- - 2,699 - 2,699 19,838 (22,537 -
14,558 109,328 113,417 - 237,303 444,474 (22,537) 659,240
(1,732 14,515 (10,239 26,731 29,275 14,651 - 43,926
(3,889 (28) - (3,916
25,387 14,623 - 40,010
1,456 - - 1,456
26,843 14,623 - 41,466
-6 -



2. SEGMENT INFORMATION (continued)

(b) (i) Secondary reporting format - the geographical segrtseof the Group’s turnover are as follows:

Continuing Discontinued
operations operations Total
2009 2008 2009 2008 2009 2008
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
The Peoples Republic
of China (“PRC") 3,028 5,244 - - 3,028 5,244
Hong Kong 204,117 229,360 62,009 105,672 266,126 335,032
Other Asia Pacific
regions - - 29,689 67,997 29,689 67,997
North America and
the United Kingdom - - 136,974 250,967 136,974 250,967
207,145 234,604 228,672 424,636 435,817 659,240
(i) Secondary reporting format - the geographical segrteof the Group’s results are as follows:
Continuing Discontinued
operations operations Total
2009 2008 2009 2008 2009 2008
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
PRC (3,489 (2,340 - - (3,489 (2,340
Hong Kong (52,759 31,615 1,021 7,376 (51,739 38,991
Other Asia Pacific
regions - - (3,918 (4,099 (3,918 (4,099
North America and
the United Kingdom - - 7,408 11,371 7,408 11,371
(56,2369 29,275 4,511 14,651 (51,725 43,926
3. OTHER NET INCOME
2009 2008
HK$'000 HK$'000
Allowance for doubtful debts written back 752 301
Gain on disposal of investment properties /
premium for land lease and buildings 3,332 2,726
Reversal of impairment loss on premium for landéea - 513
Reversal of impairment loss on buildings - 204
Reversal of impairment loss on other non-curreséiss - 176
Reversal of impairment loss on property, plant agdipment 249 341
Sundry income 92 120
4,425 4,381
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4. FINANCE COSTS

2009 2008
HK$'000 HK$'000

Interest on bank and other borrowings
Wholly repayable within five years 951 1,856
Not wholly repayable within five years 317 1,942
Finance charges on obligations under finance leases 54 90

1,322 3,888

5. (LOSS) PROFIT BEFORE TAXATION

This is stated after charging (crediting):

2009 2008
HK$'000 HK$'000
Staff costs (include directors’ emoluments)
Salaries, wages and other benefits 49,672 50,789
Contribution to defined contribution plans 1,144 1,163
50,816 51,952
Auditor’s remuneration 1,030 1,610
Cost of inventories 33,686 47,865
Depreciation 5,475 6,920
Amortisation
Premium for land lease 1,648 1,677
Intangible assets 1,581 1,581
Operating lease charges
Telecommunications equipment 6,356 5,133
Premises 18,679 17,225
Allowance for doubtful trade and other receivables 6,080 747
Impairment loss
Intangible assets 318 -
Other non-current assets 100 -
Provision for inventories write-down 239 102
Rental income from investment properties less
direct outgoings of HK$NilZ008: HK$3,000) (7,019 (7,072
Loss on disposal of property, plant and equipment 170 272
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6. TAXATION

Hong Kong Profits Tax has not been provided as@hmup’s estimated assessable profits for the year a
wholly absorbed by unrelieved tax losses broughtvdod from previous years. The income tax provision
in respect of operations in the PRC and overseaalésilated at the applicable tax rates on thenaséid
assessable profits for the year based on existiiglation, interpretations and practices in resgiereof.

The major components of income tax charge (credé)

2009 2008
Note HK$'000 HK$'000
Continuing operations
Current tax
Hong Kong Profits Tax
(Over) under provision in prior years (19 97
PRC Enterprise Income Tax
Over provision in prior years - (1,559
(14 (1,456
Deferred taxation
Origination and reversal of temporary difference 2,83t -
Benefit of tax losses recognised (3,489 -
(659 -
Tax credit from continuing operations (667) (1,456
Discontinued operations
Current tax
Overseas Profits Tax
Current year 2,35¢ -
Under provision in prior years 5,05¢ -
Tax charge from discontinued operations 7 7,417 -
Total tax charge (credit) for the year 6,74€ (1,456
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7. DISCONTINUED OPERATIONS

On 29 August 2008, ChinaMotion NetCom Holdings ltédj a wholly-owned subsidiary of the Company,
entered into a sale and purchase agreement wittCQl#16 Holdings Limited to dispose of the entssued
share capital of ChinaMotion NetCom Limited (“CMNL.a wholly-owned subsidiary of the Company, at a
consideration of HK$260,000,000 (subject to adjestis). The disposal was completed on 30 September
2008, on which date control of the business wasquho the acquirer. Details of the assets anditiab
disposed of are disclosed in note 12. The restittseodiscontinued operations for the year up @odhte of
disposal and the prior year are summarised asafsllo

2009 2008
Note HK$'000 HK$'000

Profit for the year from discontinued operations
Turnover 228,672 424,636
Cost of sales and services (197,563 (356,901
Other revenue 289 1,129
Other net income 730 3,054
Distribution costs (1,062 (1,548
Administrative expenses (26,556 (55,719
Finance costs @ (79 (28
Profit before taxation (b) 4,432 14,623
Taxation 6 (7,413 -
(Loss) profit for the year from discontinued operas (2,98) 14,623
Gain on disposal of discontinued operations 12 212,932 -
Profit from discontinued operations 209,951 14,623

-10 -
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7. DISCONTINUED OPERATIONS (continued)

Note:

(@)

(b)

Finance costs

Interest on bank and other borrowings
Wholly repayable within five years
Finance charges on obligations under finance leases

Profit before taxation

This is stated after charging (crediting):

Staff costs (include directors’ emoluments)
Salaries, wages and other benefits
Contribution to defined contribution plans

Auditor’s remuneration
Current year
Over provision in prior years

Depreciation
Operating lease charges

Telecommunications equipment

Premises
Allowance for doubtful trade and other receivables
Loss on disposal of property, plant and equipment
Allowance for doubtful debts written back

8. DIVIDEND

Proposed final dividend — 0.71 HK cerf2908: HK$Nil)

per ordinary share

2009 2008
HK$'000 HK$'000
55 20

24 8

79 28

2009 2008
HK$'000 HK$'000
13,814 25,310
550 1,078
14,364 26,388
793 733
(116 :
677 733
2,783 5,135
8,927 26,194
7,184 10,262
521 1,297

37 74
(112 (137
2009 2008
HK$'000 HK$'000
20,026 -
20,026 -

The directors have proposed a final dividend ofl(HK cents(2008: HK$Nil) per ordinary share and is
subject to the approval by the shareholders iriditicoming annual general meeting.

-11 -
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10.

(LOSSES) EARNINGS PER SHARE

The calculation of basic (losses) earnings pereslimrbased on the (loss) profit attributable toityqu
holders of the Company and the weighted averageébaunf ordinary shares in issue during the yeaednd
31 March 2009.

2009 2008

Weighted average number of shares in issue 2,483,112,603 2,350,475,573
(Loss) profit from continuing operations attribuiko

equity holders of the Company (HK$'000) (56,228 26,793
Basic (losses) earnings per share from continupegations

attributable to equity holders of the Company (Hits) (2.26) 1.14
Profit from discontinued operations attributablestpuity

holders of the Company (HK$'000) 209,951 14,623
Basic earning per share from discontinued operaitidtributable

to equity holders of the Company (HK cents) 8.45 0.62

Profit attributable to equity holders of the Comp4HK$'000) 153,723 41,416

Basic earnings per share attributable to
equity holders of the Company (HK cents) 6.19 1.76

Diluted (losses) earnings per share for the yede@r81 March 2009 and 2008 is the same as the basic
(losses) earnings per share as the potential oydsteares outstanding during the year ended 31 Marc
2009 and 2008 were anti-dilutive.

TRADE AND OTHER RECEIVABLES

2009 2008
Note HK$'000 HK$'000

Trade receivables
Trade receivables from third parties 40,10: 109,396
Allowance for doubtful debts (a) (18,296 (49,539
21,80t 59,864

Other receivables
Deposits, prepayments and other receivables 35,37( 38,079
Due from associates 9 941
3537¢ 39,020

5718i 98,884

The Group has established credit policies for custs in each of its core businesses. The averagi cr
period granted for trade receivables ranges frono380 days. The carrying amount of the amounts due
approximates their fair values.

-12 -

2009 Final Results Announcement



10. TRADE AND OTHER RECEIVABLES (continued)

The ageing analysis of the trade receivables (hatlowance for doubtful debts) as at the balaruees
date is as follows:

2009 2008

HK$'000 HK$'000

0 — 30 days 8,826 29,369
31 - 60 days 2,682 7,597
61 — 90 days 1,637 6,019
Over 90 days 8,663 16,879
21,808 59,864

(@) Allowance for doubtful debts

2009 2008

HK$'000 HK$'000
Balance at beginning of year 49,532 49,914
Increase in allowance 1,608 559
Amount recovered (442 (237
Amount written off (2,978 (804
Disposal of subsidiaries (29,429 -

18,296 49,532

Included in the Group’s trade receivables balameedabtors with a carrying amount of HK$13,408,(R008:
HK$36,461,000)which are past due at the balance sheet dateHiwhwhe Group has not impaired as there has
not been a significant change in credit quality #mel directors consider that the amounts are reabiee The

Group does not hold any collateral over these loalsnThe average age of these receivables is 8@3y&{2008:
30-60 days).

11. TRADE AND OTHER PAYABLES

2009 2008

HK$'000 HK$'000

Trade payables 36,194 126,148
Other payables

Accrued charges and other creditors 19,049 25,644

Advance subscription fees received 9,284 8,547

Deposits received 3,024 6,340

Due to associates 724 850

32,081 41,381

68,275 167,529

-13 -
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11. TRADE AND OTHER PAYABLES (continued)

The ageing analysis of trade payables as at thadmsheet date is as follows:

2009 2008

HK$'000 HK$'000

0 — 30 days 6,123 22,152
31 - 60 days 4,710 9,851
61 — 90 days 1,985 8,614
Over 90 days 23,376 85,531

36,194 126,148

12. DISPOSAL OF SUBSIDIARIES

2009
Note HK$'000
Net liabilities disposed of:
Property, plant and equipment 14,199
Trade and other receivables 54,350
Cash and cash equivalents 12,567
Trade and other payables (110,35))
Taxation (286)
Obligations under finance leases (5,839
Reserves 11
(35,349
Gain on disposal of subsidiaries 7 212,932
177,583
Satisfied by:
Net consideration received 203,545
Deferred consideration receivables 5,989
Less: Costs related to disposal (31,957)
177,583
Net cash inflow arising on disposal:
Net consideration received, net of related costs 171,594
Less: Cash and cash equivalents disposed of (12,567)
159,027

13. COMPARATIVE FIGURES

Comparative figure of change in fair value of invesnt properties previously classified under othetr
income has been disclosed separately in orderrtfonn with the presentation of the current year.

-14 -
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MANAGEMENT DISCUSSION AND ANALYSIS

Results and Operation Overview

2008-09 had turned out to be an exciting yet chglleg year. The meltdown of the financial indusind

the deteriorating global market conditions thatdreq late 2008 had impacted the business neggativel
During the year under review, the Group recordedtumnover of HK$435,817,000 of which
HK$207,145,000 was from the continuing operationd a 12% decline when compared to the last
corresponding year. The overall gross profit maigiproved slightly to 23%. During the period, the
Group managed to record a net profit after tax EBE63,060,000 which was largely attributed to the
extraordinary gain from the disposal of the disoargd operations. Excluding the effect of disposal
and the discontinued operation as well as changfiinvalue of investment properties, the Group
recorded a net loss of HK$12,991,000 from contiguiperations.

During the year under review, the Group had beguoraft a new corporate strategy and fine tune its
investment to capture potential new business oppiis. This new corporate strategy had resulted i
the divestiture of the wholesale IDD and oversediing cards business, which signalled the begimmin

a restructuring effort in which the Group begaralign its strategy focusing on the fast growing r@hi
market. The divestiture was completed at the énSeptember 2008 and as a result, the Group had
made an extraordinary net gain of approximately Bik2%932,000 during the review year. The net gain
on disposal provided the Group with the necessapjtal and resources to accelerate the development
and deployment of the new strategic plan.

The Board has recommended the payment of a finadletid of 0.71 HK cent$2008: HK$Nil) per
ordinary share for the year ended 31 March 2009.

Mobile Communications Services

Turnover for the whole segment, which principathgludes both the Mobile Virtual Network Operators
(“MVNQO”") and Trunked Radio businesses, decreasaghtty by 3% to HK$105,870,000 for the year
under review. This turnover accounted for 51% ofup’s continuing operation. Gross margin stood
at 38% and operating profit amounted to HK$8,937,08own by 38% when compared to last
corresponding year. The sharp decline in operatin§it was mainly attributed to the downward pmigi
pressure due to the slow down in the economy amditiher overhead cost incurred.

-15 -
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Mobile Communications Services (continued)

With the disposal of the wholesale IDD and oversmakng card business, the MVNO, under the “CM
Mobile” brand, became a core business and a maj@nue and profit driver for the Group. During the
year, MVNO introduced a new marketing campaign aggressively focused on subscriber acquisition.
It ended the year with an increase of 26% in tetdiscribers. The increase was across the broad for
customer segments including the core Single SIMI Duanber (“SSDN”) service. Despite the success in
customer acquisition, MVNO business had faced Bamit downward pricing pressure. The most
significant impact was the financial turmoil thaedan in late 2008, resulting in the closing of
manufacturing plants and facilities in southernr@hand the reduction of travel by local Hong Kong
manufacturers and multinational corporations. Téimvdown in travelling across the border had a
profoundly negative impact on usage of MVNQO’s SSBiMvice. As companies began to downsize its
operations in both Hong Kong and China, the telgnamications usage and services were greatly
affected. Second, the single direction callingypay charging scheme introduced by China cariters
China had substantially lowered the average revg@enecustomer. Third, key local mobile operators
were stepping up their marketing efforts and insirggly using price as a marketing tool, forcing the
MVNO business to reduce prices to match competitiffers. The lower usage and pricing pressure
were more than offset by the increasing numberustamers, resulting in the decline in overall raxen
and operating profit for the MVNO business. MVNGOsiness during the period recorded a turnover of
HK$97,193,000 and operating profit of HK$12,375,080wn 4% and 29% versus the same period a
year ago with a gross profit margin of 40%.

As competition continues to heat up in the mob#gmsent, apart from continuing to expand sales
channels and dealerships, the Group will contimusttengthen its sales team to serve targeted 1@iepo
clients, implement credit measures and focus ohdnignargin value-added services so as to protetct an
grow its core revenue base.

The Trunked Radio business, is one of the few §ednPublic Radiocommunications Services (“PRS”)
operators in Hong Kong. Through the platform cdimation with its partner in Shenzhen, the Group
offers the only cross border trunked radio serticeeompanies mostly in the transportation industry.
Although the demand of the PRS continues to stoirgs the year, Trunked Radio business had managed
to maintain its customer base. Turnover for theifess was HK$8,677,000, an increase of 10% versus
last year. During the year, the business recoatedperating loss of HK$1,000,000 with a grossiprof
margin of 24%.

-16 -
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Distribution and Retail Chain

During the year, turnover from the segment, whiatiide both the retail chain business and disiohut
channels for the prepaid calling card operatiorgretesed by 21% to HK$89,237,000. This turnover
accounted for 43% of the Group’s turnover for thatmuing operations. The decrease was primarily
attributed to the lower unit sales of handsetsctvinésulted from the weakening economy affectethby
global financial industry meltdown. Gross margimproved to 33% from 29% a year ago due to a mix
of revenues that shifted towards the higher masgiwice business. The segment incurred an opgratin
loss of HK$18,780,000 because of higher rental esge associated with the retail outlets and thie hig
overhead cost.

As the economy began to worsen towards the secalhdfithe fiscal year, consumers were reluctant to
spend or began to reduce their spending on norssiggegoods and services. This slowdown in
spending had impacted our retail chain businessedine second half of the fiscal year. Handset and
service plan unit sales were down 10% and 21% otisply versus the year before. In view of the
uncertainty in the economy, the Group has adoptetbws measures to enhance competitiveness and
efficiency in its operation. It had begun to swayp the high cost retail outlets with some lowertanses

in new development towns with the objective to mlige overall cost of the rental with the turnovtr.

the end of the year under review, there were 19 “Clhcept” retail shops, down from 22 at the
beginning of the year, serving as a one-stop-sketfopm for telecommunications products and service

In early April 2009, the Group had decided to dividee local prepaid calling card business which
consisted of IDD and mobile prepaid calling card/iees. The combined prepaid calling card service
had a turnover of HK$30,501,000 during the yeariandrred an operating loss of HK$2,992,000. The
divestiture allows the Group’s MVNO business mdexibility to develop other wholesale business and
sales channels which otherwise would create chanamélict issues.

International Telecommunications Services
With the disposal of wholesale IDD and oversead$ingplcards business, the fixed network services
business becomes the focus for the internatioteddexmunications segment.

During the year, the turnover for the segment udiclg the discontinued operation of wholesale IDid a
overseas calling card business, decreased 45% $2%8059,000, of which HK$14,509,000 was from
the remaining fixed network services business. sThinover included 6 months of operation for the
wholesale IDD and overseas calling card businesshahias disposed at the end of September resulting
in a capital gain of HK$212,932,000.

-17 -
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

International Telecommunications Services (contindie

Fixed network services business holds one of tked-Telecommunications Network Service licenses in
Hong Kong. It maintains a fiber-ring in Hong Komgth key points-of-interconnections with all key
fixed network operators. Its core service is tB850” prefix retail IDD service, which had a tot#
342,000 registered subscribers at end of March.eRe¥ for the “0050” prefix retail IDD service
remained relatively flat over the previous yearurnbver maintained at HK$14,509,000 with a gross
margin of 11% but incurred an operating loss of BRS88,000, primarily due to the high overhead cost
in maintaining the fixed network platform. The Gpois currently evaluating various cost control
measures and exploring some strategic co-operatitihskey partners to leverage the existing resesirc
and maximise the return to investors.

Prospects

The world economy has been seriously hit by therreglobal financial crisis and is expected to ema
in the slump in the foreseeable future. This dipthe fiscal climate coupled with the challenging
industry environment will result in continued pness on the operations of the Group. The global
recession, although negatively impacting our exgstiusiness, provides an excellent opportunityther
Group to potentially invest in new ventures andifesses at a reasonable valuation. The Group will
not only step up its cost control measure to aligrcost with the turnover, but also acceleratends/
corporate strategy deployment to focus its busirtksslopment and investment in the fast growing
telecommunications market in China.

The divestiture of the wholesale IDD and callingdchusiness both overseas and locally has recently
provided the Group with the necessary capital @sdurces to make the acquisition if the opportesiti
arise. With the issuance of 3G licenses in Chirati® 2008, China mobile carriers are making surbistia
investments in building the new platforms and arking with partners in developing value-added
services to differentiate and add value to thegibwoice telephony service. The Group, leveragfisig
expertise in the mobile and radio telecommunicatiervices, is exploring investment opportunities in
this fast growing segment. On 17 July 2009, the u@rocompleted the acquisition of a
telecommunications retail service operation in $hain China as announced in June 2009. This
acquisition sets up a new milestone in the Groumssformation into the next generation service
provider in Greater China.

Going forward, the Group will continue to fine tuite business model and will actively explore didfiet
potential investment opportunities to strengtheth expand its businesses portfolio.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Disposal of Wholesale IDD and Overseas Calling CasdBusiness

Upon completion of disposal of ChinaMotion NetCornmlted (“CMNL”) and its subsidiaries which
were engaged in provision of wholesale IDD serviaesl overseas calling cards services at a cash
consideration of HK$260,000,000 (subject to adjestts) on 30 September 2008 pursuant to a sale and
purchase agreement dated 29 August 2008 betweenal@biion NetCom Holdings Limited, a
wholly-owned subsidiary of the Company, and CITIEL& Holdings Limited (the “NetCom Disposal”),
net proceeds of approximately HK$177,583,000 weised for the Group and CMNL had no longer
been a wholly-owned subsidiary of the Company. si@ss, the deferred transfer of 51% interests in
CM Tel (USA) LLC to CITIC 1616 Holdings Limited pswant to the agreement was completed in May
2009 following the approval from the relevant gowaent authorities in the United States of Amerita i
respect of change of control.  Details of the NetCDisposal were disclosed in the announcement
dated 29 August 2008 and the circular dated 19¢Bapdr 2008.

Financial Position

As at 31 March 2009, the Group’s bank balancescasti amounted to approximately HK$167,017,000
(2008: HK$36,949,000) Total borrowings and obligations under financeasks amounted to
approximately HK$451,0002008: HK$64,804,000)The Group’s obligations under finance leases are
repayable monthly and the last monthly installmeiit be in March 2011. The gearing ratio of total
borrowings as a percentage of the total capitalragdrves attributable to equity holders of the Gamy
was approximately 0.1%2008: 30.5%)

As at 31 March 2009, the Group had aggregate bgnidnilities of approximately HK$92,000,000
(excluding property mortgage loans), of which HK$&®,000 were unutilised.

As a result of the completion of the NetCom Dispdsé&eptember 2008 and the placing of 470,024,427
Shares at HK$0.042 per placing share in Decemb@®8,2¢he Company raised net proceeds of
approximately HK$177,583,000 and proceeds of apprately HK$19,740,000 respectively which have
been retained as general working capital of theu@m@nd to fund any potential investments available
the Group in future.

It is anticipated that the Group’s bank balance @ash, as at 31 March 2009, together with the lisedi
banking facilities, stable rental income and neaicpeds of NetCom Disposal and the placing will be
sufficient to discharge its debts and to fund fisrations.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Share Capital

Pursuant to a placing agreement date 1 Decemb&;, @ Company placed 470,024,427 new Shares of
the Company through a placing agent to at leasinsi#pendent placees at HK$0.042 per placing share
on 19 December 2008.

As at 31 March 2009, the Company had 2,820,500s8@@es in issue with total shareholders’ fund ef th
Group amounting to approximately HK$384,446,000.

Financial Guarantees

As at 31 March 2009, the Group had contingent liteds amounting to approximately HK$18,748,000
(2008: HK$27,796,000)n respect of guarantees given to third partieaireg non-performance of
contractual obligations by subsidiaries and forswdrsidiaries.

Charge on Assets

As at 31 March 2009, the Group’s leasehold buildprgmium for land lease and investment properties
with aggregate carrying value of approximately HR$370,000(2008: HK$273,497,000)ere pledged

as security for banking facilities.

Exposures to Fluctuations in Exchange Rates

The Group is exposed to the fluctuations in Reninaxb certain expenses payable are settled by
Renminbi. However, the management will continuem@nitor its foreign exchange exposure and will
consider hedging significant foreign currency expesshould the need arise.

Employees and Remuneration Policies

As at 31 March 2009, the Group had 159 full-timadfsiTotal staff costs (including directors’ emolents)
incurred by both continuing and discontinued openat for the year amounted to approximately
HK$65,180,000(2008: HK$78,340,000)The Group’s remuneration policy is in line withepailing
market practice on performance of individual st&ff.addition to salaries, the Group also offerseoth
benefits to its staff, including discretionary bentraining allowance and provident fund.

DIVIDEND

The Board has resolved to recommend the paymenfinél dividend of 0.71 HK cen{2008: HK$NIil)

per ordinary share for the year ended 31 March 20a8e forthcoming annual general meeting to be
held on 31 August 2009. The final dividend, if epp@d by the shareholders, is expected to be payabl
on or around 30 September 2009 to those shareBolese names appear on the register of members
of the Company on 31 August 2009.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be etbfom Wednesday, 26 August 2009 to Monday,

31 August 2009, both days inclusive, during whiehigd no transfer of shares will be effected. Idevr

to qualify for the proposed final dividend, and ddigible to attend and vote at the forthcoming ainu

general meeting of the Company to be held on 31uaug009, all transfer of shares, accompanied by

the relevant share certificates, must be lodgedrdgistration with the Company’s principal share
registrar or branch share registrar as follows:-

0] in case of those members registered on the princéggster: at the office of the Company’s
principal share registrar, Butterfield Fulcrum Guo@Bermuda) Limited, c/o RBC Dexia
Corporate Services Hong Kong Limited af'%loor, Central Plaza, 18 Harbour Road, Wanchai,
Hong Kong; and

(ii) in case of those members registered on the Hongy Koanch register: at the office of the
Company’s Hong Kong branch share registrar, Trisbacus Limited at 26 Floor, Tesbury
Centre, 28 Queen’s Road East, Hong Kong,

not later than 4:30p.m. on Tuesday, 25 August 2009.

AUDIT COMMITTEE

The Audit Committee has reviewed with managemedtthe auditors of the Company the accounting
principles and practices adopted by the Group dmdudsed auditing, internal controls and financial
reporting matters. The Group’s final results fag yrear ended 31 March 2009 have been reviewedeby th
Audit Committee and agreed by the Group’s exteanditors.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTE D SECURITIES

Neither the Company nor any of its subsidiariesghashased, sold or redeemed any listed secudfies
the Company during the year ended 31 March 2009.

CODE ON CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has agdgle principles in and complied with the applieabl
code provisions of the Code on Corporate Govern®maetices as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stocklkange of Hong Kong Limited (the “Listing Rules”)
during the year, except that under code provisidnZ-Mr. Ting Pang Wan, Raymond, the Chairman of
the Board, was unable to attend the annual generating of the Company held on 20 August 2008 due
to other business commitments.
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CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Seesifitiansactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the lngtRules on 21 July 2009, to replace its own Code
for Securities Transactions by Directors adopte@@iduly 2005 (the “Code”), as the Company’s code
of conduct for dealings in securities of the Compdny directors. All directors have confirmed,
following specific enquiries by the Company, theyt have complied with the required standard asiget

in the Model Code and the Code during the year.

SUBSEQUENT EVENT

(&) In April 2009, Eagle Heights Limited, a whoellyvned subsidiary of the Company, as vendor, and
Mr. Pu Xueyuan, as purchaser, an independent thérdy, entered into a sale and purchase
agreement in relation to the disposal of all théremssued share capital of Digital Pacific Linate
which was engaged in the provision of long distaceé services and retail sales of international
calling cards, at par and the assumption of diiiliites, excluding inter-company group balances,
by the purchaser in amount of HK$10,303,000. Siishosal was completed in April 2009 and
as a result, the Group has made a substantialsdigain of approximately HK$8,668,000.

(b) On 1 June 2009, China Motion Holdings Limitadyholly-owned subsidiary of the Company, Mr.
Ting Pang Wan, Raymond and Mr. Yam Tak Cheungécbllely, the “Sale Shares Vendors”), and
Jackie Industries Limited, China Motion Propertiesiited, Best Class International Limited and
World Sheen Properties Limited (collectively, th@M Properties Group”), all being wholly-owned
subsidiaries of the Company, entered into a camthli sale and purchase agreement (the
“Acquisition Agreement”) in relation to the acquisn of all the entire issued share capital in
Victory Marker Limited (“Victory Marker”) and thessignment of loans due by Victory Marker and
its subsidiaries for an aggregate consideratiddk®$127 million (the “Acquisition Consideration”).
The group of Victory Marker is principally engagéed the provision of sales and management
services and the wholesale of Shanghai Mobile’silmdiIM cards in Shanghai. Pursuant to the
Acquisition Agreement, the CM Properties Group asdors and the Sale Shares Vendors as
purchasers entered into a conditional sale andhpaecagreement on 1 June 2009 for the sale of
certain properties of the Group situated at Roof128604-08 on 26Floor and car parking spaces
nos. 85 and 86 on Basement 2 of Harbour Centrela2bour Road, Hong Kong at the consideration
of HK$67.1 million which sum shall be set-off agstipart of the Acquisition Consideration on a
dollar for dollar basis. The said transactionsclhtonstituted major and connected transactions
were approved by the independent shareholdersed€tmpany at the special general meeting held
on 14 July 2009 and completion was made on 17 2089. Details of the transactions were
disclosed in the announcement and the circuladdatiune 2009 and 22 June 2009 respectively.
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SUBSEQUENT EVENT (continued)

(c) On 20 July 2009, ChinaMotion NetCom Holdinganited, a wholly-owned subsidiary of the
Company, as vendor, and the Company, as guaramtared into a sale and purchase agreement
with CITIC 1616 Holdings Limited, as purchaserdispose of the entire issued share capital of CM
Tel (HK) Limited (“*CM Tel”), a wholly-owned subsidry of the Company, engaged in provision of
fixed network services, and the net payables, sgmting the net amount which stood due owing
from CM Tel to member of the Group (excluding CM)Tas at completion, at a cash consideration
of HK$10,000,000 subject to the adjustments a®sein the said agreement. Completion of the
disposal shall take place by no later than 31 Qut@009 subject to the fulfillment of the condition
as stipulated therein.

PUBLICATION OF RESULTS ANNOUNCEMENT AND ANNUAL REPO RT

This results announcement is published on the websif the Compangwww.chinamotion.comand
The Stock Exchange of Hong Kong Limitégww.hkex.com.hkjAn annual report for the year ended 31
March 2009 containing all the information requirbg the Listing Rules will be despatched to
shareholders of the Company and available on time seebsites in due course.

By order of the Board
Ting Pang Wan, Raymond
Chairman

Hong Kong, 21 July 2009

As at the date hereof, the executive DirectorsMireTing Pang Wan, Raymond, Mr. Wu Chi Chiu and s Wei
and the independent non-executive Directors arelldrChi Ho, William, Mr. Huang An Guo and Ms. Wdrgj Tat.

* for identification purpose only
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